GET THE FACTS ON

REVERSE MORTGAGES

By Larry Hayes

Reverse mortgages are not for everyone.

But for many, it could provide extra money allowing you to
live independently in your own home as long as possible.
Reverse mortgage specialist Marilyn Brown Ross gives us an
overview of this type of loan for older homeowners.

Q: HOW DO YOU KNOW IF A REVERSE
MORTGAGE IS RIGHT FOR ME?

A: First of all, vou must be 62+ 1t’s my job to review vour situation
and make sure you understand how a reverse mortgage will affect vou.
You will also have the opportunity to complete a counseling session
with a HUD certified housing counselor:

Q: HOW DO REVERSE MORTGAGES WORK?
A: Areverse mortgage allows vou to stay in your home the rest of

vour life as long as you comply with the mortgage terms. They really
funetion like a regular mortgage. If vou decide to sell vour home, the
reverse is paid from escrow and vou or your heirs get the balance.

Q: WHAT ARE THE BENEFITS?

A: Too many to list but the most important one is that it allows you fo
remain in your home as long as you want without the worry of having
to make a monthly payment. Tt may also allow you to access money
when needed for whatever challenges life throws at you-- in home care,
getting out from under debt, travel and in general, just living a befter
life as we age.

Q: HOW MUCH MONEY CAN I GET?

A: That depends upon your current situation and whether you have a
mortgage that will be paid off with the reverse. That's where I come in
to prepare 4 no cost or obligation analysis of vour situation-- explaining
what is available including the intricacies of the product.

Q: WHAT ARE THE COSTS?

A: The costs will be determined by the value of vour property, the
amount of a current mortgage (if any), the type of loan you choose
and how much you take out upfront, This is why I compile an analysis
for vour personal situation. Then I'll be able to address this question
with certainty.

Q: WILL I STILL OWN MY HOME?

A: You definitely own your home as vou will remain the only one on
the title. There are three things necessary for you to do with a reverse
mortgage: pay the property tax, homeowners insurance (hazard insurance)
and keep the house in decent repair. Should you decide to sell in the
future, just put the house on the market and the reverse will get paid
off from the proceeds and vou get the balance.

The same applies to vour heirs when it is passed to them. They have
the ability to pay off what you owe on the reverse and keep the property
or sell it and pay off only what vou have used plus any accrued interest,
and they keep the balance.

To learn if a reverse morigage is right for you, contact
Marilyn Brown Koss, Open Mortgage Branch Manager,
at 408.722.0010. Email: MarilynRoss@OpenMig.com.
Visit MarilynBroumRoss.OpenMorigage.com.
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